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Tax Receipts in 9 Months: Tk 50,500cr short of target

Revenue collection is poised to fall short of target by a big margin this fiscal year, with receipts growing the lowest

in five years in the first nine months due to sluggish collection of customs tariff and value-added tax. Between July

last year and March this year, the National Board of Revenue managed about Tk 153,419 crore in collections, up 7

percent from a year earlier, as per its provisional data. The amount missed the periodic target by nearly Tk 50,500

crore. The government has assigned the NBR to collect a total of Tk 296,201 crore in 2018-19 and the revenue

authorities will have to collect more than Tk 142,000 crore in the remaining three months to meet the target -- an

unfeasible option. In an analysis last month, the Centre for Policy Dialogue, citing finance ministry data, said the

total revenue shortfall, comprising both tax and non-tax revenue, might reach about Tk 85,000 crore towards the

end of the fiscal year if the current trend in revenue mobilisation continues. Even if the revenue collector is able to

achieve the highest annual growth recorded in the last ten years, the revenue shortfall is going to be Tk 72,000

crore, it said. “The revenue mobilisation scenario in 2018-19 appears to be even more dismal,” said the think-tank.

Officials blamed the VAT waiver on various goods and services -- including the exemption of VAT, supplementary

duty and advance trade VAT on the import of liquefied natural gas -- and the reduction of the indirect tax on

internet usage for the low collections.
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https://www.thedailystar.net/business/tax-and-customs/tax-receipts-9-months-tk-

50500cr-short-target-1745452

India, Poland become new billion-dollar export markets for Bangladesh

Bangladesh has achieved two new billion-dollar export markets in the current 2018-19 financial year in addition to

the existing nine such markets.  The export earnings from India and Poland topped one billion US dollars in the first

10 months of the FY 19 because of the extraordinary performance of the country’s apparel sector.  The export

income from India in the July-April period of the FY 19 totalled $1.07 billion, 52.98 per cent higher from $701.56

million posted in the same period of the FY 18, while that from Poland in the period grew 29.80 per cent to $1.02

billion from $787.91million, according to Export Promotion Bureau data. According to EPB statistics, Bangladesh’s

export to India in the 2017-18 financial year fetched $873.27 million while the earnings from Poland stood at

$965.22 million in the period.  The country’s hitherto billion-dollar markets were: the United States, Germany, the

United Kingdom, Canada, Spain, France, Italy, the Netherlands and Japan. Along with Bangladesh’s exports to

Japan, its exports to Belgium had also reached the billion-dollar mark in the FY 16 but later as Bangladesh’s export

growth to that country went down it slipped from the position.

http://www.newagebd.net/article/72847/india-poland-become-new-billion-dollar-export-

markets-for-bangladesh
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https://www.thedailystar.net/business/banking/loan-scams-bangladesh-defaulters-have-

the-last-laugh-1745554

Stocks drop for second week on liquidity crisis

Dhaka stocks in the past week fell for the second week with poor turnover as investors remained worried about

the liquidity shortage in the financial market. DSEX, the key index of Dhaka Stock Exchange, shed 0.85 per cent, or

45.05 points, over the week to close at 5,230.79 points on Thursday, the last trading session of the week after

losing 10.92 points in the previous week. The core index lost 720 points in the last 16 weeks with just one week of

gains. The market witnessed fall in four trading sessions out of five in the week as investors continued cautious

share sales amid concern over the liquidity crisis in the financial sectors, market operators said. They said that the

liquidity crisis was getting worse day by day as the banks, which were plagued with scams and huge bad loans,

were struggling to get enough funds from the depositors.  The crisis also affected the capital market. The

government’s initiatives to revive the banking sector went in vain as the banks failed to recover the bad loans from

the large loan defaulters. 

http://www.newagebd.net/article/72849/stocks-drop-for-second-week-on-liquidity-crisis
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Highest suspicious transactions through digital hundi 

Suspicious transactions and activities increased by 64.5% in the fiscal 2017-18, compare to the previous fiscal year. 

The highest suspicious transactions and activities are through digital hundi, according to the Bangladesh Financial

Intelligence Unit (BFIU) (2017-18) annual report. According to the report, in 2017-18 fiscal, reporting organizations

have reported 5,422 suspicious transactions worth Tk921.75 crore. The number of reported suspicious transactions

was 3,736 (value Tk1,163 crore ) last year.  In fiscal (2017-18) year, BFIU disseminated a total of 677 STRs and SARs

to different investigations and law enforcement agencies in contrast to 121 last year. Of the total 677 STRs and

SARs, 609 are digital hundi. The investigation agencies have so far filed 27 cases with the courts after carrying out

detailed investigations based on the reports disseminated by the BFIU. Of the cases, 20 are under the Money

Laundering Prevention Act 2012 and the rest under the Anti-terrorism Act, 2009.

https://www.dhakatribune.com/business/banks/2019/05/18/highest-suspicious-

transactions-through-digital-hundi

Loan Scams in Bangladesh: Defaulters have the last laugh

Instantly is doing the same thing over and over again and expecting different results, the influential physicist Albert

Einstein once said. And this quote comes to mind when one glances through the Bangladesh Bank’s latest policy for

defaulters. Issued on May 16, the notice is an extended version of the generosity it had handed out to large loan

defaulters in 2015 -- which yielded no results. Eleven large business groups got their loans of nearly Tk 15,000

crore restructured then at discounted interest rates (cost of fund plus one percent) and longer repayment period.

For loans amounting to more than Tk 1,000 crore, the down payment was just 1 percent. After a year’s grace

period the loans were due in September 2016. But most of them failed to pay even their first instalment and half of

them even applied to get their loans restructured -- again. In the absence of any repayment, the restructured loans

under the policy have now ballooned to Tk 17,103 crore, according to the central bank’s latest policy. 
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Most of the listed pharmaceutical and chemical companies have reported higher earnings per share (EPS) in the

first nine months of the current fiscal year (FY), compared to the same period in the previous year. EPS is the profit

allocated to each share of a listed firm, indicating a company's profitability. Some 26 out of 31 pharmaceutical and

chemical companies have so far disclosed their earnings on the Dhaka Stock Exchange (DSE) website for the third

quarter (July to March) of FY2019. According to their unaudited reports, 20 companies registered healthy EPS

growth during the period, while three pharmaceutical companies registered negative growth and three others

incurred losses. Speaking to Dhaka Tribune, stakeholders have attributed the high performance of pharma and

chemical firms to huge demands for drugs in both the local and foreign markets. They said Bangladeshi

pharmaceutical products were being exported to 199 countries and it generated over US$100 million in the last

fiscal year.  Due to healthy earnings per share and dividends, pharmaceutical stocks continued to attract both long-

term and institutional investors in the capital market, they stated.

https://www.dhakatribune.com/business/stock/2019/05/18/most-pharmaceutical-

companies-report-higher-eps

MJL Bangladesh continues 'remarkable growth'

The earnings per share (EPS) of MJL Bangladesh has declined moderately for January-March, 2019 period

compared to the corresponding period of the previous year due to currency 'devaluation' while importing raw

materials. MJL Bangladesh, country's largest lubricant company displayed steady growths in financial indicators

including the EPS during last five fiscal years. The officials said the decline in the EPS of January-March, 2019 will

not affect the company's growth for the ongoing fiscal year. The company has reported its consolidated EPS Tk.

1.51 for January-March 2019 against Tk. 2.03 for January-March 2018. The consolidated EPS was Tk. 4.33 for July

2018-March 2019 against Tk. 4.88 for July 2017-March 2018. Azam J Chowdhury, managing director of MJL

Bangladesh, said the currency devaluation observed during importing synthetic products affected the EPS for

January-March, 2019.
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Most pharmaceutical companies report higher EPS 

http://today.thefinancialexpress.com.bd/stock-corporate/mjl-bangladesh-continues-

remarkable-growth-1558193050

Agencies 'not fully ready' for 5G mobile network launch

The government is not well prepared for its move to offer the 5G mobile phone internet service in the country,

speakers said at a discussion on Friday. They said the government is keen to launch the 5G service for the people of

the country but the concerned bodies including the government itself and the mobile phone operators are yet to

get fully ready for it. The observations came at a discussion organised by Bangladesh Mobile Phone Consumers

Association in the city marking the 'Global Telecommunication and Information Society Day.' The association's

president Mohiuddin Ahmed questioned the government's readiness to roll out the service by 2020-21 as there

was no tangible preparation for it. He also said the Bangladesh Telecommuni cations Regulatory Commission

(BTRC) arranged a mass hearing on the allegations of consumers about the telecommunication sector's services,

but the outcome was still not made public. Voice call rate and internet service charge have intermittently been

raised without hearing from consumers, he further added.

http://today.thefinancialexpress.com.bd/trade-market/agencies-not-fully-ready-for-5g-

mobile-network-launch-1558191266
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Ready Made Garments: Apparel export to US thrives on trade war 

Apparel exports to the US, Bangladesh’s single largest export destination, jumped 15.57 percent to $1.63 billion in

the first three months of the year, which the exporters and experts attributed to the ongoing trade war between

the US and China. Apparel was not in the list of the items subjected to US President Donald Trump’s retaliatory 25

percent duty last year, but in the updated list that came out recently garment was included. Garment shipment

from Bangladesh to the US has been increasing over the last few months because of shifting of work orders from

China to Bangladesh and other garment manufacturing countries, said MA Jabbar, managing director of DBL Group,

a leading local garment exporter. “Even the day before yesterday a major American retailer came to place a bulk

quantity of work orders in my factory.” Previously, the company sourced apparel  products from China. “The

company has come to us not only to source garment items but also fabrics from our mills. The company also

agreed to pay better prices,” Jabbar said. The entrepreneur is hopeful of nurturing a longstanding relationship with

his new American buyer. Echoing Jabbar, Ahsan H Mansur, executive director of the Policy Research Institute (PRI),

said no retailer wants to do business in uncertainty. “The rising export to the US means we have started to get the

benefits of the trade war between the US and China.” A 25 percent tariff for low-end garment items is too steep

for retailers.

https://www.thedailystar.net/business/export/ready-made-garments-apparel-export-us-

thrives-trade-war-1745449

1,120 Accord-listed RMG units behind schedule in remediation

Some 1,120 out of 1,610 Accord-listed readymade garment factories remained behind the schedule in remediating

safety hazards, according to a quarterly aggregate report of Accord on Fire and Building Safety in Bangladesh

published on Friday. The report showed that the factories inspected under the Accord, a platform of European

buyers and retailers, made overall 90 per cent progress in fixing fire, electrical and structural safety faults. As per

the statistics of the platform, a total of 231 factories completed 100 per cent remediation while 135 units loosed

their business as they failed to implement workplace safety measures provided by the Accord. The buyers’

platform claimed that about 50 per cent of factories still lacked adequate fire detection and alarm system.

According to the report, Accord found inadequate fire detection and alarm system in 1,294 factories during the

initial inspection and 621 units address the issues up to April this year. The report said that non-compliant exit stair

openings were identified in 1,233 factories during initial inspection and the problem still outstanding in 337 units. 

The platform also claimed that the findings of discrepancy in building plan and drawings still remained in nearly 22

per cent factories while lack of fire separation in hazardous areas in 16 per cent factories. Currently, the total

Accord covered RMG factories are 1,674, 0f which 1,610 are inspected and 64 others are recently listed for

inspection, the report said.
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PROMISING TO BE BIG BUSINESS

Denim recycling, a process that turns old scrap denims into new garments, can fetch USD 4 billion annually,

according to industry insiders. Besim Ozek, strategy and business development director of Bossa, told The

Independent that the main idea of such recycling was to turn scraps into materials that were in great demand in

the fashion world. The total volume of annual leftovers from the country’s garment units is approximately 400,000

tonnes. If these leftovers were recycled for making new yarns and used in re-manufacturing garments, it would be

a business of more than USD 4 billion, he added. He also said that 50 litres of water were needed to wash one pair

of jeans. So, the recycling of these products would save that much water. Ozek said this at the recently ended two-

day ‘Fashionology Summit’, held at the International Convention City Bashundhara (ICCB) in the capital. The

summit was organised by the Bangladesh Apparel Exchange (BAE).

http://m.theindependentbd.com/post/200090

US-China trade war could be risk for world economic outlook: Lagarde 

The trade war between the United States and China could be a risk to the world economic outlook if it is not

resolved, International Monetary Fund Managing Director Christine Lagarde told Reuters on Friday during a visit to

Uzbekistan. “Obviously, the downside risk that we have is continued trade tensions between the United States and

China,” Lagarde said, referring to the IMF’s world economic outlook. “And if these tensions are not resolved, that

clearly is a risk going forward.” The IMF last month cut its growth forecast for 2019 to 3.3 percent, down from the

3.5 percent it had previously predicted. It warned at the time that growth could slow further due to trade tensions

and a potentially disorderly British exit from the European Union. “But we expect that at the end of 2019 and in

2020 it will bounce back,” Lagarde said of the world economic outlook on Friday. The United States infuriated

China this week when it announced it was putting Huawei Technologies Co Ltd, the world’s biggest telecoms

equipment maker, on a blacklist that could make it hard to do business with U.S. companies.

https://www.thedailystar.net/business/global-business/news/us-china-trade-war-could-be-

risk-world-economic-outlook-lagarde-1745512

Sino-US trade woes unlikely to aid Indian exports: Fitch, India Ratings 

Trade tensions between Washington and Beijing are unlikely to aid Indian exports as there is a stark difference in

the nature of commodities exported by the two economies, India Ratings and Fitch wrote in a joint report

published on Friday. The ongoing trade war could lead to China dumping goods at predatory prices in emerging

markets, including India, and potentially disrupting the domestic demand-supply dynamics in the country, the

agencies said. Products such as electronic goods, iron, steel and organic chemicals would be most affected,

analysts at the two agencies wrote. India Ratings and Research is a 100 percent subsidiary of the Fitch Group. Two

of the world’s largest economies are locked in an increasingly acrimonious trade dispute that has seen them level

escalating tariffs on each other’s imports in the middle of negotiations, adding to fears about risks to global growth

and knocking financial markets.
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